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Disclaimer 
 
This presentation has been prepared for informational purposes only and does not constitute an offer or invitation to sell or the solicitation of an offer or invitation to purchase or subscribe for any securities issued 
by the Ministry of Finance of the Kingdom of Thailand (the “Issuer”) in the United States, Thailand or any other jurisdiction nor should it or any part of it form the basis of, or be relied upon in any connection with, any 
contract or commitment whatsoever.  
 
This presentation is confidential and is intended only for the exclusive use of the recipients thereof and may not be reproduced (in whole or in part), retransmitted, summarized or distributed by them to any other 
persons.  
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assumption contained herein, and any liability therefore (including in respect of direct, indirect or consequential loss or damage) is expressly disclaimed. Nothing contained herein is, or shall be relied upon as, a 
promise or representation, whether as to the past or the future and no reliance, in whole or in part, should be placed on, the fairness, accuracy, completeness or correctness of the information contained herein. 
None of the Joint Lead Managers or their subsidiaries or affiliates has independently verified, approved or endorsed the material herein and none of the Joint Lead Managers or their subsidiaries or affiliates, or 
undertakes to update or revise any information subsequent to the date hereof, whether as a result of new information, future events or otherwise.  
 
This presentation may contain forward-looking statements that may be identified by their use of words like “plans”, “expects”, “will”, “anticipates”, “believes”, “intends”, “depends”, “projects”, “estimates” or other 
words of similar meaning and that involve risks and uncertainties. Forward-looking statements are based on certain assumptions and expectations of future events. None of the Joint Lead Managers or the Issuer can 
guarantee that these assumptions and expectations are accurate or will be realized. Actual future performance, outcomes and results may differ materially from those expressed in forward-looking statements as a 
result of a number of risks, uncertainties and assumptions. Although the Issuer believes that such forward-looking statements are based on reasonable assumptions, it can give no assurance that such expectations 
will be met. You are cautioned not to place undue reliance on these forward looking statements. None of the Joint Lead Managers or the Issuer assumes any responsibility to publicly amend, modify, update or revise 
any forward looking statements, on the basis of any subsequent developments, information or events, or otherwise.  
 
Under the terms of any proposed offering, no securities will be offered or sold in the United States absent registration or an exemption from registration. The Issuer does not intend to register any portion of any 
proposed offering in the United States or to conduct a public offering in the United States.  
 
This presentation may not be taken or transmitted or distributed, directly or indirectly, in the United States or to a U.S. person (as defined in Regulation S under the U.S. Securities Act of 1933, as amended (the 
“Securities Act”)) or to any officer, employee or affiliate of a U.S. person located in the United States or any of its territories. In addition, it may be unlawful to distribute these materials in certain other jurisdictions. 
Under the terms of any proposed offering, there will be no sale of any securities in any state or jurisdiction in which such offer, solicitation or sale would be unlawful prior to qualification under securities laws of such 
state or jurisdiction.  
 
Any securities or strategies mentioned herein may not be suitable for all investors. This presentation is a summary only and does not purport to contain all of the information required to evaluate any potential 
transaction and any recipient hereof should conduct its own independent analysis of the Issuer. Investors and prospective investors in any securities are required to make their own independent investigation and 
appraisal of the business and financial condition of the Issuer, the nature of the securities and any tax, legal, accounting and economic considerations relevant to the purchase of such securities.  
 
The information contained in this presentation is provided as at the date of this presentation and is subject to change without notice.  
 



Macroeconomic Overview - Strong and Stable   

 Swift and Effective Government Fiscal Stimulus Packages  From S-T Injection, Towards L-T Investment 

 Prudent Fiscal Management  Public Debt to GDP Well Contained under 50% amidst Crises 

 Rising Investment in Future Growth  FDI Continues to grow 

 Strength to Withstand Shocks  Strong Reserves, Positive External Balances, Low External Debt to GDP 

Section 1 
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Prudent Fiscal Management

Source:  Fiscal Policy Office and Public Debt Management Office, Last updated as of 1 Feb 2013

Fiscal Sustainability Framework 

Public Debt to GDP < 60%

Public Debt to GDP External Public Debt to GDP

(1) Euro Financial Crisis
(2) Thailand’s Flooding Crisis in 2011
(3) Rice Pledging Policy
(4) Infra. Investment Plan (2013 – 2020) 

THB 2,000,000 Mil. (USD 66 Bil.)

Asian Financial Crisis

US Financial Crisis

External Public Debt to GDP
at Single Digit

60%

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

Public Debt to GDP Well Contained under 50% amidst Crises
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Swift and Effective Government Fiscal Stimulus Packages From… S-T Injection
Towards… L-T Investment

Source:  NESDB, Fiscal Policy Office, and Public Debt Management Office

US Crisis

EU Crisis + Flood

Asian Financial Crisis 

THB 350,000 Mil. 
(USD 13 Bil.)

1.5yr Emergency  DECREE

THB 350,000 Mil. 
(USD 13 Bil.)

1.5yr Emergency  DECREE

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand
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7yr Infrastructure  BILL

Expected Benefits
 Transportation Cost Saving USD 1,760 Mil. / year
Energy Saving USD 5,160 Mil. / year

THB 2,000,000 Mil.
(USD 66 Bil.)

Seamless Connectivity 
Bangkok

Mode of Transport

Avg. GDP = 4.5-5.0%  (2015-2020)

Rail

Road

Water
Air

Source: Dr. Chadchart Sittipunt, Minister of Transport
“Thailand’s Infrastructure Investment”

“Thailand’s Strategies: A Road Map for the Real Opportunities”
[shown at Hong Kong Road Show, Hong Kong, 26 Feb 2013]

Boarder Facilities
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Strength to Withstand Shocks
 Reserves 3.6 times over S-T External debt 
 11.2 months of Import Coverage

Positive External Balances

0.7x0.7x

1.1x

Low External Debt to GDP Import Coverage Sufficient to Protect Against Volatility 

International Reserves Continue to Grow, Ample Coverage for Short-Term Debt

 Positive External Balances
 Low External Debt to GDP

Thailand

Peers

Note: Peer group includes Malaysia, Philippines and Indonesia. Import coverage ratio is defined as Gross Reserves / (Imports / 12)
Source: IMF staff reports, Bank of Thailand 

Thailand

Peers

Note: Peer group includes Brazil, Turkey, South Africa, Russia, Philippines, Sri Lanka, Mexico, Malaysia, Indonesia
Source: IMF staff reports and Public Debt Management Office

Source: Bank of ThailandSource: Bank of Thailand

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand
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Government  Revenue as a % of GDP (1995 to 2011 average)

Rising Investment in Future Growth

Note: Total Investment is defined as total gross fixed capital formation 
Source : IMF World Economic Outlook Database, October 2012

# 8th Most Attractive Location for FDI (UN)

#18th Ease of Doing Business (WB) 

 Government Dedicated to Improving Thailand
 Support of Investment through Private Sector and FDI

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

2.4 2.7
3.5

4.0
4.7

5.2

    2012E 2013E 2014E 2015E 2016E

Unit : USD Billion
Source : IMF Staff  Reports

Continued Growth Expected in FDI
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Domestic Bond Market - Innovation and Liquidity 

 Bond Market Capitalization = 8.6 THB trillion  GOV’T Bond = 3.0 THB trillion 

 Full Capacity of All Government Funding Instruments  1,150,000 THB Mil. per Year 

 FY2012 Market’s Favorites   All 3-5-7-10 Benchmark Bonds Have Turnover Ratio between 2.7 – 4.2 

 All FY2013 Benchmark Bond Series  To Reach 100,000 THB Mil. in Outstanding Amount 

 Equilibrium of Thai Bond Market by Issuers, Investors and Credit Rating 

 Well-Developed Bond Market Improved GOV’T Direct Debt Profile Dramatically 

Section 2 
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Government Funding Instruments
Benchmark Bond ~600,000THB Mil. (52%)

Savings Bond ~100,000THB Mil.  (8%)

Amortized Bond          ~100,000THB Mil.  (8%)

Inflation-Linked Bond ~80,000THB Mil. (7%)

Promissory Note ~40,000THB Mil. (4%)

Floating Rate Bond ~30,000THB Mil. (3%)

Bank Loan ~200,000THB Mil. (18%)

Total 1,150,000 THB Mil.   (100%)

Full Capacity* of  All Government Funding Instruments 1,150,000 THB Mil. per Year
* Under favorable market liquidity + using All funding instruments ($40 Bil.)

($20.4 Bil.)

($1.4 Bil.)

($3.5 Bil.)

($1.0 Bil.)

($40 Bil.)

($3.5 Bil.)

($2.8 Bil.)

($7.0 Bil.)

10

3

5

7

20

30

ThaiBMA Government Bond Yield Curve 
as of 08 Feb 2013

GBI-EM Global
JP Morgan

Asian Local Markets
HSBC

iBoxx Asia ex Japan
Markit

7.3% 7.8% 7.6%

15

LB 3 yrs 150,000 THB Mil. 

LB 5 yrs 120,000 THB Mil.

LB 7 yrs 80,000 THB Mil.

LB 10 yrs 80,000 THB Mil.

LB 15 yrs 60,000 THB Mil.

LB 20 yrs 60,000 THB Mil.

LB 30 yrs 30,000 THB Mil.

LB 50 yrs 20,000 THB Mil.

Benchmark Bond

($5 Bil.)

($2.8 Bil.)

($4 Bil.)

($2 Bil.)

($2 Bil.)

($1 Bil.)

($0.8 Bil.)

($2.8 Bil.)

50

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

Thailand’s Loan Bonds weighting in international indices
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Bank Loan /GDP Equity/GDP Bond Market / GDP

Bond Market Cap. = 8.6 THB Trillion       GOVT Bond = 3.0 THB Trillion

Asian Fin. 
Crisis

128%

24%

12%

106%

77%

% Share of GDP

$287 Bil. 

($287 Bil.) ($100 Bil.)

97%*

*Bank Loan Data as of Oct 2012

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

Baht Bond
(Foreign Issuers Bond)

Corp Bond

SOEs Bond

BOT Bond

GOVT Bond

1%

19%

7%

37%

36%

Domestic Bond Market Classified by Issuer

3.1 THB Trillion

3.0 THB Trillion

($100 Bil.)

<1y 2-3y 3-5y 6-10y 11-50y

68%

26%
6%

9%

25%

16% 27% 23%

Maturity Profile

BOT vs GOVT Bond

BOT ATM = 11mths  GOVT ATM = 7yrs 7mths

GOVT
BOT

Source : ThaiBMA
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3A

To Reach 100,000 THB Mil. in 

Outstanding  Amount by the End of FY2013

ALL FY2013 Benchmark Bond Series
(3 – 5 – 7 – 10 – 15 - 20 – 30 – 50-yr + 15-yr ILB+ 25-yr LBA)

O
u

ts
ta

n
d

in
g 

si
ze

 (
TH

B
 M

il.
)

FY 2013 Indicative Benchmark Bond

Plan-to-issue Amount in FY2013

Outstanding Amount as of the beginning of FY2013

L
B
1
7
6
A

L
B
1
9
6
A

L
B
2
1
D
A

L
B
2
3
6
A

L
B
2
7
D
A

L
B
3
2
6
A

L
B
6
1
6
A

L
B
4
1
6
A

5 7

10

3

50($ 3.3 Bil.)

L
B
A
3
7
D
A

new

100,000 THB Mil.
15 20

30

15-yr
Inflation-Linked Bond

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

Top 10 Gov’t Bond Series – Accounted for 90% 
of all Gov’t Bond trading in Secondary Market

FY08 FY09 FY10 FY11 FY12

90%

84%

80%
77%76%

25

Amortized Bond

0.00

1.00

2.00

3.00

4.00

0

50,000

100,000
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0.00
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26

7A

LB
19

8A

LB
18
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19

D
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40
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21
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38

3A
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39

6A

Current Outstanding  ≤  THB 50 Bil.

All 3-5-7-10 on-the-run Benchmark Bonds Have Turnover Ratio between 2.7 – 4.2
(while market turnover ratio = 1) 

Turnover Ratio

L
B
1
5
5
A

L
B
1
5
D
A

L
B
1
9
3
A

L
B
1
7
6
A

L
B
2
1
D
A

3.2

2.7 2.7

FY2012 Market’s Favorites
Classified by Turnover Ratio

5 310 7 3

15 20 305010

Turnover Ratio 0.2 – 2.0

3

2

1

Nearly No Trading

4.2

FY 2012 on-the-run Benchmark Bond

10

4

2.7

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

Outstanding  ≥  THB 100 Bil.
Current Outstanding  = THB 50-100 Bil.

FY08 FY09 FY10 FY11 FY12

2.4 2.8

LB133A

3.1

4.2 4.2
LB145A

LB155A

LB15DA

LB176A

5 yr Benchmark Bond : Higher Turnover Ratio

Source : ThaiBMA
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next 5 yrs year 6 - 10 10yrs +next 5 yrs year 6 - 10 10yrs +

(1) ATM Lengthened
(2) Cost Lowered
(3) Well-Balanced Fixed-Float Ratio
(4) Well-Distributed Maturity Profile

Well-Developed Bond Market Improved 

GOV’T Direct Debt Profile Dramatically

Average-Time-to-Maturity

LENGTHENED by 3 ½ yrs

Avg. Cost LOWERED by 20 bps

(While ATM Lengthened by 3 ½ yrs)

Well-Balanced Fixed/Float Ratio
(Target : Fixed/Float ratio = 80 : 20)

Well-Distributed Maturity Profile
Target : Maturing Debt in the next 5 yrs 

is less than 50% of Total Debt  

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

Float 13%Float 10%

ATM

5yrs 3mths

ATM

8yrs 10mths 

Avg. cost

4.5%

As of Dec 2007 As of Sep 2012

Avg. cost

4.3%

Maturity Profile as of Dec 2009 Maturity Profile as of Sep 2012

61%

24% 15%

51%

21%
28%

Fixed

87%  

Fixed

90%  

Note : Government Direct Debt = 2.33 THB Million

• 80 percent of Thailand’s debt securities are issued by Government, Central Bank and 
State-owned EnterprisesIssuers

• 96 percent of Thailand’s debt securities are classified as Investment GradeCredit Rating

• Thailand’s government debt securities are held by a wide group of investor typesInvestors

Thailand Bond Market
(Classified by Issuers)

Government Debt Securities 
(Classified by Types of Investors)

Non-rated
4%

BBB
1%

A  

7%
AA

5%    

AAA 

3%  
Government

36%

Source : CB (28 Dec 2012)

Government

36%

Central Bank

37%

SOEs

7%

Private Sector

19%

Source : ThaiBMA ( 28 Dec 2012)

Equilibrium of Thai Bond Market

Source : ThaiBMA (28 Dec 2012)

Baht Bond
1%

Thailand Bond Market
(Classified by Credit Rating)

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

Central Bank

37%

Insurance 
and 

Other Corporation

34%

Depository
Corporation

33%

NR 15%

9%
Household

and
Non-profit

CB 9%

Total of  8.6 THB Trillion Total of  8.6 THB Trillion Total of  3.1 THB Trillion

SOEs

7%
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Inflation-Linked Bond - Past Success, Commitment to Future  

 Instrument to Hedge Asian Inflation  Thailand’s Inflation-Linked Bond 

 Inaugural 10-yr ILB  1st ILB in ASEAN, Benchmark Size, T/O Ratio of 1.2 

 Forward Looking : ILB by 2015  Extend ILB Yield Curve + Enhance Liquidity 

 Liquidity Initiative for ILB  PDs’ Duties, Inflation-Linked Fund, Index, and MOF Commitments 

 Reference Index  Headline CPI  

 CPI Rebased to 2011  To Reflect The Latest Consumption Patterns 

 Structure of ILB 

 ILB 2013 Indicative Timeframe 

Section 3 
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2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Instrument to Hedge Asian Inflation  First & Only ILB in ASEAN

 Scarcity Value

Thailand
$ 3.4 Bil.

South Korea
$ 7 Bil.

Hong Kong
$ 1.3 Bil.

Japan
$ 32 Bil.

Low Volatility of Inflation Versus Peers 1997 - 2012
(Measured by Standard Deviation of Inflation)

Thailand 2.3

Peer Group (Indonesia, Malaysia, Philippines) 5.1

EM ILB Outstanding : $ 300.9 Bil.
as of Jan 2013

ILB weighting in 
Barclays EMTIL Index

as of Jan 2013

Other 
Emerging Markets

98.9%

Thailand 1.1% Thailand 
approx. 4%

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

Remarks: - Other Emerging Markets include Argentina, Bolivia, 
Brazil, Chile, Columbia, Costa Rica, Dominican Republic,
Israel, Kazakhstan, Mexico, Peru, Poland, Russia, 
South Africa, Thailand, Turkey and Uruguay.

Source: Bloomberg

Remarks: - Others includes Brazil, Mexico, Turkey, Israel, 
South Africa, Chile, Poland and South Korea  

Source:  Barclays Index Enquiries  Helpdesk, as of 31 January 2013

Thailand Inflation Rate (%) Peer Group Average (Indonesia, Malaysia, Philippines, Singapore and South Korea)

-0.8%

1.6%

5.5%

6.4%

4.9%

3.3%

0.7%

Thailand Inflation is in line with Asian Inflation
Source: Bloomberg

as of Jan 2013
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Inaugural 10-yr Inflation-Linked Bond 
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 First & Only ILB in ASEAN
 Stability in Inflation Index

 Turnover Ratio of 1.2
 Benchmark 100,000 MB

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

40,000MB

Syndication
0.2

Source : ThaiBMA
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Forward Looking : Inflation-Linked Bond by 2015

July 2011

1. Extending ILB yield curve to 15-yr
2. Enhancing liquidity

- Benchmark size : PDMO will build up appropriate size to enhance secondary market liquidity 
- Market Making : Primary Dealers are encouraged to participate in auctions & secondary market
- Setting up Inflation-Linked Fund : KTB Inflation-Linked Fund designed to expand investors base

March 2013

Inaugural 10-yr ILB
1. Macro Economic : Price stability
2. Bond Market Development : Innovation
3. Funding Source : Broadening investor base

100,000MB

40,000MB

Syndication

(March 2013)

Maturity

10
15

3020

 Extend ILB Yield Curve
 Continue to Enhance Liquidity

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

By end of
2013

Liquidity Initiatives for ILB

Index
• ILB217A (10-yr) is included in the Barclays

EMTIL index (approx. 4%)
• ILB283A (15-yr) is likely to be included in 

the Barclays EMTIL index
• Plan to include ILB into other inflation indices

PDs’ Duties
• Participate in primary market and receive 

allotment not less  than 5 % of total size
• Trading volume must not be less than 5% of 

total trading volume in the market for the year

KTAM’s Inflation-Linked Fund
• KTAM set up new Inflation linked fund, which 

will provide access for retails investor base 
• KTB will become a Market Maker to provide

liquidity to the inflation-linked fund

MOF Supports
• Aim to provide sufficient liquidity in the market
• Promise to grow initial syndicated bond to 

100 THB Bil.

EMTIL : Emerging Markets Tradable Government Inflation-Linked Bond Index

Turnover Ratio

 13 MOF Primary Dealers
 Adding to Global Index

 KTAM’s Inflation-Linked Fund
 MOF Support in Secondary

Jan 2012 Jan 2013

0.2x

1.2x

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand
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CPI Rebased to 2011 • Reflects The Latest Consumption Patterns
• Align Composition of Goods & Services to International Standard

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

Medical : -0.33%

Tobacco : -0.46%

Transport : -1.25%

Education : +0.82%

Housing : +0.66%

Food : +0.47%

Clothing : +0.10%

-40
items

+73
items

+2
Provinces

Source : Ministry of Commerce, Thailand

(Thailand has 77 Provinces)

Base Year of 2007

Food
33%

Transportation
27%

Housing
23%

Medical
7%

Education
5%

Clothing
3%

Tobacco & Alcohols

2%

41
Provinces

417
items

Base Year of 2011

Food
33%

Transportation
26%

Housing
24%

Medical
7%

Education   
6%

Clothing
3%

Tobacco & Alcohols

1%

43
Provinces

450
items

Net Increase 
+33 items

Reference Index : Headline CPI

Food
33%

Housing
23%

Transportation
23%

Energy
10%

Medical
6%

Education
5%

Food
15%

Apparel
4%

Housing
42%

Services
36%

Other
33%

Food
20%

Manufac
turing
31%

Energy
9%

Services
41%

Food
15%

Apparel
6%

Housing
12%

Services
51%

Other
10% Food

22%

Apparel
6%

Housing
35%

Services
20%

Other
17%

Thailand
Headline CPI

USA

US CPI Urban

European Union

EU Harmonised Index of Consumer 
Price (ex-tobacco)

UK

Retail Price Index

Mexico

Nacional de Precious al 
Consumidor

Remarks: Monthly Announcement by Ministry of Commerce
(on the 1st working day of the following month) 
Bloomberg ticker : THCPI Index <GO>

Reflects the changes in local consumer 
purchasing patterns

Food
33%

Transportation
26%

Housing
24%

Medical   
7%

Education
6%

Other
4%

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand
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Structure of Inflation-Linked Bond (ILB)

Indicative Terms & Conditions

Issuer The Ministry of Finance of The Kingdom of Thailand

Format Capital Indexed Bond with Principal Protection

Currency Thai Baht

Tenor 15-years

Programme Size Up to THB 40 Billion (USD 1.3 Billion equiv.)

Interest Payment Every 6 months

Index Headline CPI

Indexation Lag 3 months

Index Ratio CPI t / CPI 0 (TBMA’s calculation)

Expected Real Yield []

Repayment Method Bullet

Expected Timing March 2013

Joint Lead Managers
Bangkok Bank Public Company Limited, Deutsche Bank AG, The Hongkong and Shanghai Banking Corporation 
Limited and Krung Thai Bank Public Company Limited

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand

ILB 2013 Indicative Timeframe

Indicative Timeframe

Domestic Roadshow January 30th

International Roadshow February 18th to February 22nd

Pricing Date March 5th

Subscription Period March 8th and 11th

Settlement Date March 12th

Public Debt Management Office, Ministry of Finance, Kingdom of Thailand
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 Tel: (662) 265 8050 
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